Understanding Social Security




Approximately GB million people today receive some form of Social Security bensfits, including retirament, disakbility, survivor, and
family bansefita. [Sourca: Fast Factz & Figures About Social Security, 2018) Although most peopla recsiving Social Security are
ratired, you and your family mambers may be aligible for benefitz &t any age, depanding on your circumestances.

How does Social Security work?

Tha Social Security syatem ie based on a simple premise; Throughout your caresr, you pay a portion of your earnings mto a tnest
furd by paying Social Security or sslf-employment taxes. Your smployer, if any, confributes an squal amount. In retum, you
recaive cartain bansfita that can provide income to you wihen you nesd it most-—at retirsment or when you become disabled, for
inatanca. Your family members can receive benefite basad on your earnings record, too. The amount of bensfite that you and your
family memberz recsive depends on asveral factors, including your average lifetima earmings, your date of birth, and the typs of
beinafit that you'rs applying fior.

Your aamings and the taxes you pay are reporsd to the Social Security Administration [S5A) by your employer, or if you ars
salf-amployed, by the Intamal Rewvanus Service. The 554 uses your Social Sacurity number to track your earnings and your
banafita.

You can find out more about future Social Security bensfita by signing up for & my Social Security account at the Social Security
website, s2a.goy, 8o that you can view your online Social Secuwrity Statement. Your staterment containe a detailed record of your
gamings, && wall a= sstimates of retirament, swrvivor, and disability bansfita. f you'rs not registerad for an online account and are
nat et racaiving bansfite, youll receive a atatement in the mail svery year, atarting at ags 80. You can also uss the Astirement
Estimator calculator on the Social Sacurity website, as well &= other bansfit calculators that can help you eatimats dizabdity and
survivor benafits.

Social Security eligibility

When you work and pay Social Security taxes, you sam credits that enable you to qualify for Social Sacurity benefits. You can
garm up to 4 craditz per year. depending on the amount of mcome that you have. Most psopls must build up 40 creditz (10 years
of work) to be aligible for Social Security ratirement benefitz, but nead fewer craditz to ba eligible for disability banefits or for thair
family memberz to be sligible for survivor banafits.

Your retirement benefits
four Social Security retirement bensfit iz based on your average sarnings over your working carssr. Your age at the time you
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gtart recaiving Social Security retirament benefite alao affects your bansfit amount. § you were bom betwsen 1843 and 1854, vour
full ratirameant ags iz 88. Full retirament age increases in two-month increments thersafter, until it reaches age 67 for anyons bom
in 1960 or latsr.

But you don't have to wait until full retirement age to bagin receiving bensfitz. Mo mattar wihat yowr full retirement age, you can
bagin recaiving early ratirement bensfite at age 82. Doing &0 iz somsetimes advantageous; Althowgh you'll receive a reduced
banafit if you retira early, you'll recsive benefite for a longar pariod than somsons who retires at full retiremant ags.

‘fou can alzo chooss to delay recsiving retiremant banafitz past full retirement ags. K you dalay retirement, the Social Security
banafit that you eventually receive will be az much az 8 percent higher. That's becauss you'll receive a dalayed retirement credit
for each month that you delay recsiving retirament benefite, up to age 7. The amount of this credit vares, depending on your
yaar of birth.
Disability benefits
i you becoms disabled, you may ba eligible for Social Sacurity disability bansfita. The S5A defines dizability as a physical or
mental condition severe anough to prevent a person from parforming substantial work of any kind for at least & year. Thiz iz a
gtrict definition of disability, so if you're only temporarily disabled, don't sxpsct to recsive Social Security disability
bansfita-—-banafite won't begin until the sixth full month after the onsat of your dizability. And because processing your claim may
taks some tima, apply for dizability bensfits as soon as you realize that your disabdity will bs long term.
Family benefits
i you begin recaiving retiremsant or disability bensfite, your family membere might also be sligible to recaive bansfita bassd on
your earmings record. Eligible family mambsara may includs:
* Your apouss age 32 or oldar, if mamied st least 1 yaar
* Your former spouse age G2 or older, if you weare mamied at least 10 years
“Wour spouss or former apouse at any age, it caring for your child who is under age 16 or disakled
* Your childran undar age 18, if unmarried
Your children undsr age 19, if full-time studentz (through grades 12) or disabled
“our children older than 18, if asverasly disabled

Each family membsar may receive & bansfit that iz a2 much as 50 parncant of your bensfit. Howswar, the amount that can be paid
g@ch month to a family is limited. The total bansfit that youwr family can recsive based on your samings record is about 150 to 180
parcant of your full retiremant bansafit amount. If the total family bensafit exceads this imit, sach family membars bensfit will be
reduced proportionately. Your benafit won't be affected.
Survivor benefits
When you die, your family membsera may qualify for survivor benefits based on your earmings record. Thase family members
inciude:
* Your widow(sr) or ex-spouss ags 80 or older (or age 50 or alder if dizabled)
* Your widow(|er) or ex-spouss at any ags, if canng for your child who iz under 18 or dizsabled
Your children undsr 18, if unmarried
Your children undsr age 19, if full-time studentz (through grads 12) or disabled
Your children older than 18, if asweraly dizablad
“Wour parants, if they depanded on you for at least half of their support
Your widow(er) or children may also receive & one-time 5255 death banefit immadiately after you dia.
Applying for Social Security benefits
Tha S5A recommends apply for bensefita online at the 55A website, but you can alac apply by calling (BOO) 772-1213 or by

making an appointment at your loeal S5A office. The S5A suggests that you appdy for bensfita thrase montha before you want your
bansfitz to atart. If you're applying for dizability or survivor bensfits, apply as scon &= you are sligibls.

Depending on the type of Social Security bensfite that you are applying for, you will be asked to furnigh cenain records, such az a
birth certificata, W-2 forma, and werfication of your Social Security number and citizenship. The documentz must be original or
cartifiad copiss. f any of your family members are applying for bansfitz, thay will be expactad to submit similar documsntation.
Tha S5A repregentative will let you know which documents you need and halp you get any documents you don't already have.
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